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SUBJ: GOP CABINET CHANGES: FINANCE AND LABOR MINISTERS REPLACED 

1 . IT HASNOW BEEN OFFICIALLY ANNOUNCED THAT MINISTER OE ECONOMY 
AND OE FINANCE LUIS BARUA AND MINISTER OF LABOR LT. GEN. LUIS 
GALINDO (FAP) HAVE RESIGNED, AND WILL BE REPLACED BY ING. WALTER 
PIAZZA TANGUIS AND MAJ. GEN. (EAP) LUIS UGARELLI VALLE RESPEC- 
TIVELY. THE NEW MINISTERS WILL BE SWORN IN TODAY (MAY 17) AT 

THE PRESIDENTIAL PALACE. PRESS REPORTS (LA PRENSA) THAT CENTRAL 
BANK PRESIDENT SANTISTEVAN AND HIS TEAM HAVE RESIGNED ARE AS YET 
UNCONFIRMED. PRESS ALSO REPORTS BARUA RESIGNED IN PROTEST AGAINST 
LACK OF SUPPORT SHOWN BY INTER-MINISTERIAL COMMISSION HEADED BY 
MINISTER OF INDUSTRY AND TOURISM GENERAL IBANEZ O'BRIEN. 

2. BARUA'S DEPARTURE HAD BEEN WIDELY RUMORED EOR SOME TIME, 

WHILE THE TIMING OE GALINDO'S RESIGNATION (HE WILL REPLACE MAJ. 

GEN. UGARELLI IN A SENIOR PERUVIAN AIR FORCE STAFE POSITION) WAS 
MORE UNEXPECTED. HE WAS TO HAVE RETURNED TO THE AIR EORCE BY 
AUGUST. 

3. THE NEW MINISTER OF ECONOMY AND FINANCE COMES FROM AN OLD 
PERUVIAN FAMILY, AND IS CLOSELY IDENTIFIED WITH THE PRIVATE 
SECTOR. HE IS A FORMER PRESIDENT OF THE INSTITUTO PERUANO DE 
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ADMINISTRACION DE EMPRESAS (IPAE), A DIRECTOR OF THE BANCO DE 
CREDITO, HEADS A LARGE CONSTRUCTION FIRM HERE, AND HAS AN ADVANCED 
DEGREE IN ENGINEERING EROM MIT. HE IS KNOWN TO EMBASSY OFFICERS 
AS A QUIET PERSON, BUT AN EFFECTIVE ORGANIZER (HE HAS PLAYED A 
KEY ROLE IN PAST CADE MEETINGS, WHERE TOP-LEVEL PRIVATE SECTOR 
LEADERS MEET WITH GOVERNMENT LEADERS. 
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4. MAJ. GENERAL UGARELLI IS A PERUVIAN AIR EORCE PILOT WHO HAS 

HAD AN OUTSTANDING PROEESSIONAL CAREER. HE UNDERWENT CONSIDERABLE 
PILOT TRAINING IN THE U.S., AND MOST RECENTLY HELD THE POST OP 
DIRECTOR GENERAL OP ECONOMY OF THE AIR EORCE. 

5. DETAILS POLLOW SEPTELS. 
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